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IFRS S1 1a: S2 The Development of ESG and
Its Impact on Accounting Standards:
IFRS S1 and S2
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CARBON

CREDIT

MEASURING REPORTING
ACCOUNTING VERIFYING
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Summary of accounting treatment

aov o ) A & v . .
mﬂm'ﬁﬂisﬁqmwamm%mmﬂuLLulamquulU"Lm Cgmphance systemg in Canada
Tun19R91981ANSUBULATARLAZLATANAUAIIAAONDY 9
o Ao . . The compliance carbon market provides flexbility for Canadian provinces to
Iﬂwm’]‘}n% The Canadian Accounting Standards Board ol o pricing acieas That b kllou o rmiriet arsd ot
(AcSB) Wiatfounsngau A.A.2024 SEnIasice. SHKS R o innn At bt
Tngfinwandaiausuurangliuasdinvunuinsgiu T e py——
STAUTIRDU 9 NEINULWINGN 9 VIRISUDUATARLALETU * Gosbon levy on ossllfuls —1.8., fot on caston cn purchased fuel
) ! + Qutput-based pricing system (OBPS) - i.e., fee on emissions above a
“’m‘j cetain limit or receive 3 surplus credit for emitting below thedr threshold

that can be used, traded, or banked for fulure use (up to 5 years)
* Qwganizations musi register if they emit 50,000+ tonnes of CO2e.

Cap and trade system:

A19AAIIY : —
) + The govemment seds a limit (cap) on the overal level of emissicns
g a =2 g S o o (reasuned in tonnes) allowed each year with the cap decreasing annually.
m'iuauLﬂimmmamﬂwmiuaulmqaﬂlmmmu (%50 + Tho governmontten st cuctas 4 endes pricpating e
MYFDUNTZANTIILULYN) NanaInaniassmsandnesnan Sysiani'via n auclion cr s, socatin,

FUUITIINIANINTAINNTA“SU” (Obtain) AISUBULATAR
wazAnld(Retire)ieisunsaanisannisuasuaiivnugIu
INN15UARYUANBVDINULD
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a 1. Compliance
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2. Voluntary . ;
AulazvndunuR Jenrsnazinauselilusuan

nuAoadasly dnsunidisaule 9
Tunrsvawenisuaseansuaulauatinsta

(Wumbenuiliteyndaardilueud)

“The Canadian Accounting Standards Board (AcSB) https://www.ifrs.org/content/dam/ifrs/meetings/2024/july/asaf/ap6-acsb-carbon-credit-
research.pdf
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NISWAJUI ESG lla:wans:numao

UInsYauuUnys: IFRS S1na: S2

The Development of ESG and Its Impact
on Accounting Standards: IFRS S1 and S2
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<E =D
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Reporting Initiative (GRI) na: Sustainability
Accounting Standards Board (SASB) $uo19rili
INAAoUBUEauU Na:noWliaanndadlunisiUniwe
vouya ﬁOUIhG!UV International Sustainability
Standards Board (ISSB) 3uladnaswsuun IFRS S1
(General Requirements for Sustainability-related

Disclosures) lla: IFRS S2 (Climate-related Disclosures)
IWoa$19NsoUNISSI1BIIURSIUAUGIA:NOUAUDIAD
Aoudaunisvauyidioyanolan (ISSB, 2022) na:
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IFRS S1 1a: S2: nsouN1sSs18d1U ESG IUUASUIIRS

IFRS S1: General Requirements for Sustainability-related Disclosures

IFRS S1 Mwuansaun1ssenudeyanudsdumly nefidwmineielvideyandrdydenisdndulavesinamuuay
Addulddinds deyanlanedosasyioufsanudsinazlenianifertosiuaiudidu Wy n1swdsuulasanimgiiennie

N133ANIININYINT UagsTTIAUIA IFRS ST fagjaniunisysannisteyaninudidudiiudeyaniansiu iivelvglideyadila

NANSENUMNEIVBILARNSITU

IFRS S2: Climate-related Disclosures

IFRS S2 figaiduiamziumsiuasusdasaningiionna lngfmualviesinsdessienudeyaiineitesiu

o

L=
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(Governance)
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NISUSHISADIGEN MaBInNaz1idanung

(Risk Management) (Metrics and
Targets)
NITUIUNTITYLAL
U3msdnniseudes Myinkauazidming
AUENINYTINTA Fifeadeaiv
N13AANNYLTOUNTZAN

nsUsAuld IFRS S2 PaglvitinawmuaninsaysvdiunansenuresaningiionnareasinskaviUTouliisutoyaseninausen

@8ty (FRS Foundation, 2022)

mswaL IFRS S1 wag S2 ihusegiidanuvesnissan ESG driumasgudyd msnenudous £SG lunseu IFRS
Hoaiuaieulsidatazanuiidedievesteya InsmzluGewesanudsdu msysanmsteya ESG Whiudeyamanisiu
Prelinienesinensiuiiiidanagvsiandedy wu masfiarsananudssiuanmgiennadenssuaiuanluowiannie
AruanansalumsuNduvesuIeM (Amel-Zadeh & Serafeim, 2018) wonani wnsg 1 ESG Suasasrsusgdlaliuisnusulss
nszvIumstIdunufisanuansznudedunadouuarday Jsdwmanirenndnvaiosdnsuazanuduiusiugiidulddnde
ogslsiiony anuvimedsaseglufuamienestoya ESG uaznisuiuivesesdnsreterimuniiiudsuntag

References

« Amel-Zadeh, A, & Serafeim, G. (2018). Why and How Investors Use ESG Information: Evidence from a Global Survey. Financial Analysts

Journal, 74(3), 87-103.

+ IFRS Foundation. (2022). IFRS S1 General Requirements for Sustainability-related Disclosures. Retrieved from https://www.ifrs.org
+ IFRS Foundation. (2022). IFRS S2 Climate-related Disclosures. Retrieved from https://www.ifrs.org

« ISSB. (2022). Building Blocks Approach to Sustainability Reporting. International Sustainability Standards Board.

« PWC. (2021). ESG Reporting: Driving Transparency and Value. Retrieved from https://www.pwc.com

Newsletter o Issue 113



Newsletter o Issue 113

lo nes13a lvesad

wanlauds1swunys
JryryaJs:nAug ADENEU 1a:0UNPMIBIBWUNYT

TugARTanryuISovunnu Ss13wlygnnauilasundadain
UNUANAVIALDEWAUIBY 9 NAIAIDUIWEINISTANISHAIAVIIAASIVEOU
poWQNFadvadlonaisnnisiiu JeaUutinUrydsioawsoune:rinovuun
1ugiuinBanagns InsldinSovonaznuoAnadslnutoastayariliiu
avAnsna:auAu

ns:nalanl@guntvaovdedediAryfvuindounisiydsunday
ASuUAe InAlulagUdryryUs:=Aud (Artificial Intelligence - Al) 1azIUDAR
nSWsUUNoEWENEU (Environmental, Social, and Governance - ESG)**
BoluweunAIVasudsnisnivauveslintnyd nsigvdviasuunuaniui
AasAuAfAInesAnsiunannane e

Al: Inalulagundnoun1sunys

walulaglaanuseivg vise Al lldisawamdnimemalulagnilsgriuade
Snsoly usildnanailiuiladfguesnsvhailunainvenegnaninssy sadRudndayd
MEANNAINNTAvRY Al NiSeuslles ArsgideyainuiuumAa waevinausnluia

v

Taag1ausiug vlrdnTdaruisaasianlusnuidesindulsesn wagiiiunan

o

Tun1sIUNLBINagNS

nsld Al Tunsvieudaluli®@ (Automation)tdndgydladiludewdsnan
aTvaeulenanIvsetuiindeyamenuiesdmiusenisdydursuseinndnseld Al
a1u13093ednnnstunserudeyaanniend’s wlarumIenegsna wasUssendnu
n3suinenismdydldegissinsuasuiugr Al fallunumdidgluns asadu
ANuAAUNA (Anomaly Detection) 1y MsAlATIEATINTINNINSRUABATIITY
nsnesn Aeedunuiidudeunasdeedouszaunisaigs Jagdu Al anmnsasey
woAnssufasdslsiegnesiniuazusiugt Tagedenisiinseigluuuniegsia
wae m’;ﬁ]i‘fummﬂmﬂﬂa‘ﬁ'awﬁﬂﬂdmmL?‘%m UBNANG ATNESEUNNTIATIE
doyaliedn (Big Data Processing) maimammmmaaimauaLwammmim
wualfunnenisidy wazmevaussseaumigldediaiule nszuaunsvani
PeiinUsEAns I sinulazaiannliiueudnagnslitueadng



ESG: AoWENTUNWaUwWauluds Bwongs

Tulanfifaunesnaurnuinninmlsmenstuszezdu wnda ESG lananaidunseudfgiesdnsilanldimunnagns
WeawAnNdidu ESG MeliosdnsUseliunansenusediinden dpu uaznsiiugua Wielasuaseanuaunaseninmanils
wazANNSURRYRUABEIUT I

ATUFINOAADU (Environmental):

UnUgdfunumdraglunisAmuinuayUsgilunanssnuain
N13AL NN WU N1siansusunansudLaznITeRNLUY
1ATINITAANITIINEI Y

ATUdVAU (Social):
|

v o A

UnUgdauisadidiusiulunszuviunisasennudunusia

FEMINBIANTUALYNIY WU NMTTAITeRgIiuNanseny
Bauinsentinanuuazgna

AIuNIsnInURIa (Governance):
I
Undgydtieaduayunisaiennulusdaluesdng mensujun
musasgIusazng ey iaweluasanuiilalviiugasyu
waggilduldude

Newsletter o Issue 113



unuanvauunUnysiu ESG

WnUgddunumdAglunisudnduluifn ESG (Environmental, Social, and Governance) Tvnaneifudiunisves
nagnsesdns lnsmzniswenlespnuddudniudmneuasnsaliuaulussegen iy 3 unumwanaadl:

O 1 n1sdAnIs1evU ESG RlUsilanazuaidoiio

Hndadfind1fidavisesu £sG Afanudaoy TWssla waziduly
ANUUINTFTIUAINS 191 GRI (Global Reporting Initiative) %58 TCFD
(Task Force on Climate-Related Financial Disclosures) $7891U#4N&a17
Pgazvioudisansnureednsriedainden danu uagnsiiugua
sufamsidunuiiatuayumiudiuy Sududeyadfaydmsutnamu
Axauldduds waganssngu

O 2 N1s3IAS1:KAIESVEIUEIIOAGoUNadunU

UnUgdfesanunsaiinsginazsziiuanuidssiinertesivdndon

wazdAN 1y mmLﬁ'&mmﬂﬂmﬂ?iaul,mmamwgﬁmﬂm ASVIALARU
NINBINT NIOUTINAAUNIIFIAUKATNYNUIY N1TILATITHAINGTD
Freliesrnsaunsanunutardnnsivanudeslaogsfiussansam
annansENURionainty LLaza%m’amﬁﬁlﬂummﬁqﬁumaaﬁjﬁa

n1siAAUSnuIBunagnsiwodtuauundugsu
Tus:e:z910

ﬁﬂﬁ”ﬁg%ﬁumww’lumﬂﬁﬁm%"ﬂmLLfﬁ';ﬁU%miLLazmﬁﬂiLﬁmﬁ’uLmea
miamuuazmm"wLﬁumuﬁaamﬁmﬁ’uwé’ﬂ ESG yauflansivunnagmns
ieadrsyadliudesdnsluszereny unumilsudsnsfaunleus
NIINATIVNSNGINT UazNITUTEHUNANTZNUTDILATINITATOLHNUIIUAN 9

v o A

unummaitleasuliin oy dudiunisvesnistuinaounnudeduy
Livgawsluseivesdng widisufuasvganazdnulaesiy

Newsletter e Issue 113



unasu: 3s18wUryBlugAnrinisiasunday

Tanddudenfesliindydiudouutasiesann
“fansaan” Wiy “fasreouan” madsunasillidies
arwrine wiidulenaissluglunisadmansenudsuinse
09fns denn uavdswandey thiaBenawauninuesing o I feil

Al FrgiaRuyseansamuaranuuliug dWnyarliiunszuiunsmnada® augn ESG nandulviesdnsyaduninusuiie
YousiedwIndon dany uaznsmidugua Jvdndydlueuandslilaiduisinisinnuludsy wifensadisrnudsunuads
JnVidenafsalAsugna danu uaslanlnesiu

iy Flugalvsiuenanazdeadisrnglusumaiaud Sadosiauminuesusyvedinius msdemsdenagns uazns
Andimndifleaduunumlugiusivnwuasiinisdsunas

Ao wdSeludsBWUnyBlusunaAnlTivuagnuinalulagiWedot iR IRVUSEAUAIWEWISNTUNTS
iGoulens:nonvoya inAlulad na:powdudiu IeasauAFInesAnsia:dunulnusoutifolonandAry
dnsutnUnynnaune:finoluiinantin Sounuens:AudBIBWIA:as Ao UIVAsUNUasAtinoUrUIendludegUuu

na=ounnm
Newsletter o Issue 113



ﬁ 05,8338 IWU:81U0838
- nssunnslupaignsssun v indydiunistydusms

. - UspsuAnznnuimunazuimslasinsaadin v indunsiyivims

UNUINVOIUNUIYE = 4 g =i,
AUS18dIU ESG /- = {8

AoudAryvol ESG

318970 ESG nanardunimsgrulniiidnasmu

o a oo 2 1 o S o A o X o » @ o
d01UUNTITLIU LLauQUSIﬂﬂ‘L"U‘U’iuLEJUﬂ’Na‘JENEJULLau ﬂqqmaquqiﬂumqﬁiuimuﬂqifﬂ@Lﬂuﬁuag{}a ESG

&5 g S = & 1 = 1 L2 1 24 =
ANIURAYDUVDIBIANT NITHUBYR ESG Nignaedlaz 08198l YUU 19U N1SIRNTISUsesAE S auNSEan

o A v v s = o - -
Fetlelddasldesdnsarunsananciiananugdly (Carbon Emission) #3ansusgidiuanumainians
Tunisuiuisdanisnineinseg1slusz@nsnin Y0IUAAINSIUBIANS
anNanTENURoAIINGRY asuAuALAYLYY wazUfuR
AIUNANTITUIAUIA

&
'Q
L% £Y = o v a 6
‘ uﬂuzgsummmmma;ﬂa ESG U1ATIENLAY
‘ L l.ll

dnauslugluvuiidnladineuazdaiau lneld

‘ :'._ \,‘j_' 11M551UAINA L¥U GRI (Global Reporting
- 1. 6,
. -

|

N1sdIAs:AIIazsgduvoaya

Initiative), SASB (Sustainability Accounting
Standards Board) %38 TCFD (Task Force on

Climate-related Financial Disclosures)
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Nan, L., Tang, C., & Ye, M. (2022). Auditing with a Chance of Whistleblowing. Available at SSRN 4052083
Nan, L., Tang, C., & Zhang, G. (2024). Whistleblowing bounties and informational effects. Journal of Accounting and Economics,

77(1), 101616.
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